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CIRCULAR NO.24                                                                    19th July 2021 
 

BANKS’ NATIONALISATION DAY 
 
It is on this historic day in 1969, Nationalisation of banks began, a day to 
be remembered not only by the bankers but also by every citizen of this 
country for the countless benefits the country has reaped in social and 
economic fronts. Encouraged by the positive results that emerged out of 
nationalisation of banks in 1969, six more banks were again nationalised 
in 1980. 

From the period from 1947 to 1969, 559 private banks went bankrupt 
swallowing the hard-earned money of the public. Failure of private banks 
at alarming proportions prompted the Government to nationalise 14 
private banks in 1969. During Pre-nationalisation period rural credit was 
given the least priority and the rural and semi-urban population was 
completely ignored. Since profit was the sole motive of the private banks, 
they did not have any social responsibility. They indulged in speculative 
financial activities and catered only to the needs of big business houses and 
the rich. 

After Nationalisation, the public sector banks have been ensuring equity 
& justice in the society by providing products and services to all sectors of 
economy and employment to people of all strata. By providing credit to 
agriculture and rural activities which was denied by the private banks, 
the PSBs uplifted the rural economy and the standard of living of the rural 
poor. Various Government schemes were efficiently implemented through 
the participation of nationalised banks. 

The PSBs recorded exponential growth in all parameters of business in the 
Post-Nationalisation period. The deposits grew from Rs. 2378 Crores in 1969 
to Rs. 76,46,037 Crores in 2018 and the advances grew from Rs. 1183 Crores 
to Rs. 55,43,261 Crores in the same period. The total number of bank 
branches in the country that stood at 8262 in 1969 rose to 1,42,642 in 2018 
covering the entire length and breadth of the country thereby increasing 
the banking habit among the masses. Even now PSBs continue to remain 
as the backbone of Indian economy.   

RBI has recently said in its report on “Trend & Progress of Banking in 
India” that during 2020-21 so far, deposits with PSBs grew at a higher pace 
than usual, partly reflecting perception of their “safe-haven status”. This 
reflects the people’s faith in PSBs and it has to be honoured at all costs by 
the Government that represents the people. 
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The pundits, who propagate privatisation, claim that private banks are 
more efficient. The fact remains that many entities that continued as 
private banks after nationalisation in 1969 were put under moratorium 
due to mismanagement and subsequently they disappeared. Many such 
sick banks were merged with healthy PSBs. If private banks are more 
efficient, why did many of them fail?  

 

We cannot forget that whenever private sector banks faced serious 
debacles owing to the gross misuse and abuse of financial powers, Public 
Sector Banks alone came forward to safeguard the public money. In the 
recent past, State Bank of India along with LIC of India bailed out YES 
Bank, a new Generation Private Sector Bank. 

We also recollect that in the past:- 

 (i)  Kerala based Nedungadi Bank Ltd, a 106 years old Private Sector 
Bank was taken over by Punjab National Bank  

 (ii) Western Maharashtra based United Western Bank Ltd was taken 
over by IDBI Bank  

 (iii) Hyderabad based Global Trust Bank was taken over by Oriental 
Bank of Commerce 

The staggering NPA figures of PSBs are shown as danger signal and the 
prime reason for the privatisation move. The hidden fact is that the 
defaulters are none other than these private players and big business 
houses to whom the nationalised banks are likely to be handed over. 

On this Nationalisation Day, the sinister move of the Government to allow 
private players in the Public Sector has to be vehemently opposed from all 
fronts. It is not only the responsibility of Trade Unions but also of the 
people of the country as the country’s interests and their hard-earned 
savings in the PSBs are at stake. We must disseminate this message 
through various forums to convert this fight against privatisation into a 
People’s Movement to thwart this anti-people move of the Government.  

 

With Revolutionary Greetings, 

                                         

  
                                                    (G. KRIPAKARAN) 
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